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STATEMENTS OF INCOME (MILLIONS NIS)
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Change Change in
2017 2016

before tax %

Interest Income, Net 2,302 2,169 133 6.1%

Non-Interest Financing Income 83 115 (32) (27.8%)

Expenses from Credit Losses 121 80 41(Provision rate of 0.15%)

Fees 1,305 1,300 5 0.4%

of which: Fees due to capital market activities 604 585 19 3.2%

Other Income
(Sale of an office building in central Tel Aviv this year, Bank’s share in 62 65 (3) (4.6%)the proceeds of the Visa Europe sale transaction and other real estate 
last year)

Total Income (before Expenses from Credit Losses) 3,752 3,649 103 2.8%
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STATEMENTS OF INCOME (MILLIONS NIS)
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Change Change in
2017 2016

before tax %

Total Operating and Other Expenses 2,607 2,683 (76) (2.8%)

Salaries and Related Expenses 1,627 1,656 (29) (1.8%)

Maintenance of Buildings and Equipment, 380 409 (29) (7.1%)Depreciation and Amortization

Amortization of Intangible Assets 94 116 (22) (19.0%)

Other Expenses 506 502 4 0.8%

Profit before taxes 1,024 886 138 15.6%

Bank's share in CAL profit 54 72 (18)(last year one-time profit from Visa Europe*)

Net Profit 678 521 157 30.1%

 (*)The total impact of the Bank’s share in the proceeds of the Visa Europe sale transaction last year amounted 
to NIS 44 million, net
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GROWTH IN EARNINGS FROM CURRENT ACTIVITY AND  
CREDIT BALANCES (MILLIONS NIS) 
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A CONTINUING DECREASE IN OPERATING & OTHER 
EXPENSES (MILLIONS NIS)
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A DECLINE IN OPERATING EXPENSES & EFFICIENCY RATIO 
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AVERAGE ANNUAL GROWTH OF  OVER 5% IN CREDIT 
BALANCES (BILLIONS NIS)



HOUSE HOLDERS & PRIVATE CREDIT TO THE PUBLIC
(BILLIONS NIS)
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BUSINESSES CREDIT TO THE PUBLIC
(BILLIONS NIS)
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DECREASE IN CREDIT RISK DUE TO PROBLEMATIC DEBT
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Gross
Change

31.12.1631.12.17

Impaired Credit Risk 665 756 (91)

Inferior Credit Risk 162 496 (334)

(2)817815Credit Under Special Supervision   Risk

Total Problematic Credit Risk 1,642 2,069 (427)

Ratio of impaired debts or in arrears of 90 days or more to 0.95% 1.02%credit to the public

Ratio of provision for credit losses in respect of credit to the 
155% 147%public to total impaired credit to the public 

Ratio of credit loss expenses 0.15% 0.10%

1.40%

118%

0.17%

Israeli Banking System 30.9.17 
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GROWTH IN BALANCE SHEET AND ACTIVITY
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GROWTH IN THE BALANCE OF THE PUBLIC CLIENTS 
ASSETS (BILLIONS NIS)
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AN IMPROVEMENT IN FINANCIAL STRENGTH TOGETHER WITH THE 
INCREASE IN CREDIT



GROUP’S DIVIDEND YIELD IS THE HIGHEST 
IN THE ISRAELI BANKING SYSTEM
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Subsequent to the publication of  the Financial Report, the Bank 
declared an additional 95 NIS Million Dividend Distribution
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Highlights of the results for 2017

Net Profit Group net profit for 2017: NIS 678 million vs NIS 521 million in 2016 (+30%)
and ROE Net ROE of 9.1% vs 7.2% in 2016

Q4 net profit of NIS 158 million vs NIS 112 million in Q4 2017 (+41%)
Q4 net ROE amounted to 8.4%.

High capital Maintained a high capital adequacy ratio; at December 31, 2017, Tier I equity
adequacy ratio of 10.38%; comprehensive capital ratio of 13.94%.

concurrent  

High 
dividend 

return

Growth as against
December

Growth in 
credit

Dividend yield 4.9%, continuing to be the highest in the banking sector 
Subsequent to the Financial Report, additional NIS 95 NIS million declared

31, 2016
Growth of 4% in the Private customers - 8.5%
balance of credit vs Housing loans - 5.1%
that of year-end Small businesses - 5.7%
2016. Middle market businesses - 6.3%

Corporate businesses
(including institutional bodies) - (3.9%)Dummy Text



1717

Highlights of the results for 2017

Growth in Increase of 13% (NIS 50 Billion) in volume of customers' assets during 
2017. Total assets of customers at the end of 2016 was NIS 442 Billion.customer 

assets

Continuing 
Continuing growth in the current financing income of the Bank – growth growth in of 7% (NIS 149 Million) in comparison with the previous year. The growth 

financing stemmed mainly from the rise in volume of operations and in margins.
income

The downward trend continues in all operating expense items.Decrease of 
Payroll expenses decreased by NIS 29 million, mostly as a result of the3% in 
reduction manpower.

expenses of The non-payroll remaining expense items decreased due to efficiency measures
the Group at branches and Head Office.
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Disclaimer

Without derogating from the generality of that stated in the terms of use, as detailed on the Internet website of The First
International Bank of Israel Ltd. ("the Bank"), this presentation and its contents had been prepared by the Bank for its
exclusive use, within the framework of the presentation of its quarterly/annual financial statements.
This presentation does not comprise and is not to be interpreted as an offer for the purchase of securities of the Bank or of
the Bank Group. The presentation is intended only for the provision of information. The information presented herein is
partial, stated in a summarized form for convenience purposes only, and is not intended to replace the need to read the
reports of the Bank to the Israel Securities Authority and to the Tel Aviv stock Exchange Ltd., including the annual, quarterly
and immediate reports of the Bank.
This presentation should not be relied upon in connection with any transaction, agreement, obligation or investment. The
information contained in this presentation does not comprise consultation, recommendation or the rendering of opinion
regarding the advisability of investment and does not replace an independent examination and professional advice by an
investment expert entity authorized by law
The Bank does not declare or is obligated with respect to the completeness, exactness or accuracy of the information
reflected in this presentation. The Bank, its employees, officers or its shareholders, shall not bear responsibility for damage
and/or losses direct, or indirect caused or which might be caused as a result of the use of the information contained in this
presentation.
The Bank is not responsible and is not committed to update the information contained in this representation in respect of
any future change in the economic, financial or legal position relating to the Bank and to any corporation and/or entity
mentioned in this presentation, which may occur after the publication of this presentation.
A part of the information contained in this presentation is considered forward-looking information. Such information
contains forecasts, goals, assessments and assumptions, based on the viewpoint of Management of the Bank, and which
relate to future events or matters, the materialization of which is uncertain and is not controlled by the Bank. Actual results
may be materially different from those included in the forward-looking information, due to a large number of factors,
including, inter alia, as a result of changes in legislation and in directives of regulatory authorities, economic developments
and changes and the uncertainty existing as regards to the Bank's business and the results of the varied operations it
conducts. For a more detailed discussion of forward-looking information, see the forward-looking information item in the
reports of the Bank.
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