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H1.19 - Main Data
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Growth in Net Profit and ROE

while maintaining financial stability

. . : 10.2% ROE
Profit after eliminating of : 9.3%
certain components :
P _ 407
10.3% Ry 3
9.6% : % =)
: =
Z
n
2
356
H1.18 H1.19 H1.18 H1.19

Capital (Tier 1) to Risk Weighted Assets Ratio 10.10% 10.86%

Capital to Risk Assets Total Ratio 13.35% 13.86%



Growth in Net Profit and ROE

while maintaining financial stability
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Growth In Profitability and increase in ROE

(NIS Millions) H1.19 H1.18 Q2.19 Q2.18

Net profit 407 356 224 219

Net of tax effects below:

Gains from sale of buildings in subsidiary company - 46 - 33

Provision for employee award claims - (29) - -

Merger of Otsar Hahayal expenses (4) (23) - (7)
+13.5% +16.1%

Profit after eliminating certain components f 411 362 f 224 193

ROE after eliminating certain components f 10.3% 9.5% f11,3% 10.2%

Dismissal expenses in respect of early retirement 20 9 8 7




Statement of Income

Change Change

(NIS Millions) H1.19 H1.18 before in
tax %

Total Financing Income 1,412 1,286 126 9.8%
Expenses from credit losses

(Provision rate of 0.14%) 59 81 (22) (27'2%)
Commission income 635 663 (28) (4.2%)
Other income

(Mainly the sale of properties last year) 2 75 (73)
Total Income

(After eliminating certain components) 2,049 1,959 20 4.6%




Statement of income : Expenses & Net profit

Change Change in

(NIS Millions) H1.19 H1.18 before tax %
Total Operating and Other Expenses 1,351 1,392 (41) (2.9%)
Salaries and Related Expenses 821 835 (14) (1.7%)
I\D/Ialnteparjce of Buildings and Equipment & 180 190 (10) (5.2%)

epreclation

Depreciation and Amortization of Intangible 46 45 1 299,

Assets

Other Expenses 304 322 (18) (5.6%)

Dismissal expenses

(0.5% ROE negative contribution) 30 14 16

Provision for merger expenses of

Otsar Hahayal 0 4 (28)
Profit Before Taxes 640 551 89 21.4%
Bank's Share in CAL Profit 24 19 5 26.3%

'Net Profit 407 356 51 14.3%




An improvement in the Group's Profitability while

improving the Efficiency

Efficiency ROE
77.6% Ratio
11.3%
: 10.2%
. . 9.1% 9.3%
7.2%
6.5% I
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Growth in Credit Balances End of period (NIS Billions)

30.6.19

Large
b_us[[r_]tei_ses ‘Ig‘ Households &
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entities

0
20% 25%

Small
businesses

19% Mortgages

A qualitative and diverse mix of
Credit to Households & Private
54% of the Credit Portfolio

30.6.18 31.12.18 30.6.19

*Average Balance Sheets 1-6.19 Total credit increased by 4.1% (NIS 3.3 bn),
n compared with corresponding period last year



Households & Private Credit

(NIS Billions)

Mortgages -\-‘ZA'BOIO Households & Private
glo 24,9 **
243 o3¢ ¥24% o
23.6 +4.5
22.8 21.1 215"
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** In H1.19 growth of about 2.2% * In H1.19 growth of about 2.2%
Supervisory segment definitions:
Private banking segment - private individuals with financial asset portfolios that exceed NIS 3 Million.
Households - private individuals, excluding customers included in the private banking segment.




Business Credit

(NIS Billions)

Medium & Large Businesses &
Institutional Entities
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** In H1.19 growth of about 0.4%
Supervisory segment definitions:

*%*

Small & Minute Businesses

¥A3%
+3%

16.1
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* In H1.19 growth of about 1%

Minute Business - a business with an annual turnover of £ NIS 10 Million.

Small Business - a business with an annual turnover of between NIS 10 < 50 Million.

Medium-market Business - a business with an annual turnover of between NIS 50 < 250 Million.

Large Business - a business with an_annual turnover of 2 NIS 250 Million.




Credit Risk due to Problematic Debt- High asset quality

Gross Change

(MILLIONS NIS) 30.6.19 31.12.18 31.12.18
Impaired credit risk 649 576 73
Inferior credit risk 147 165 (18)
Credit under special supervision risk 1,034 1,079 (45)
Total problematic credit risk 1,830 1,820 10
Comparison with

Israeli banking system*

Ratio of provision for credit losses in respect of credit o o . ~
to the public to total impaired credit to the public 168% 186% 136% (Higher = better)

Ratio of provision for credit losses in respect of credit o o
to the public to credit to the public 1.03% 1.02%  1.18% (Lower = better)
L{a’gﬁcof impaired debt to the balance of credit to the 0.61% 0.55% 0.99% (Lower = betten)
Ratio of impaired debt or in arrears of 90 days or more 0.89% 0.83% | 1.24% (Lower = betten)

to credit to the public

Ratio of credit loss expenses o o 0.14% (Lower = better
(increase in the collective) 0.14% 0.20% . o ! )

As of 31.3.19:




Consistent improvement

Capital (Tier 1)
to Risk

S 10.86%  10.51%  10.38%  10.09% 9.81%
Assets Ratio

Leverage Ratio  5.92% 5.76% 5.50% 5.52% 5.43%
tﬁg;i)d“y Ratio 5309, 122% 123% 123% 104%

Deposits to

Credit Ratio 133% 133% 141% 137% 142%



Midroog and Ma'alot Raise Rating to Aaa

Midroog (Moody’s) Report on FIBI — June 2019

Midroog raised the rating of FIBIl's long-term deposits and senior debt, to Aaa

"The raised rating is due to the continuous improvement in profitability, supported by
implementation of streamlining measures along with growth potential in the credit
portfolio.

The assessment of the Bank's internal financial resilience is supported by an appropriate
business profile, based on strong brand, reasonable market shares, wide and diversified
client base, diversified revenue sources and business with niche demographics, that
contribute to the Bank's revenue recovery capabllity.

The merger of Bank Otzar Hahayal with and into the bank in early 2019, should further
improve and expand the product offering and bolster the Group's position in the retail
segment.”

1
l| Ma'alot (S&P) Report on FIBI - July 2019

! Ma'alot raised Benleumi's issuer rating and rating of its senior, un-secured
1! debenture series, to AAA

~ "The raised rating is due to the supportive business environment and expectation of
further improvement in the Bank's profitability and efficiency."




Dividend Yield

(Bank distributed annual dividends of up to 50% of profits) (Nis Millions)

4.5% 4.6%

4.9%

4.2%

2016 2017 2018 Last 4 Quarters

Subsequent to 30.6.19 : additional dividend distribution of NIS 110 m



Highlights for H1 2019

Results in H1 2019 reflect continued growth Streamlining and voluntary retirement
programs resulted in reduced Operational Expenses

Net income grew 14.3% — amounting to NIS 407 million, vs to NIS 356
Net Income million tn H1 2018

and Return .
On Equity ROE of 10.2%, vs 9.3% in both H1 2018 and FY 2018.

Q2 2019: Net income of NIS 224 million, up 2.3% YoY, with ROE at 11.3%.
Excluding certain items, net income grew by 16% YoY.

High Capital | /ncrease in Shareholder Equity to NIS 8.4 billion.

Adequacy Primary capital adequacy ratio at 10.86% (or 1.55% over regulatory 9.31%)

High Financial : - o o o
Resilience Total capital adequacy ratio at 13.86% (of 1.05% over regulatory 12.81%).

L High ) Dividend distribution over past year amounted to NIS 390 million;
Dividend Yield] pjividend Yield for the twelve months ended June 30, 2019 was 4.6%.



Highlights for H1 2019 (cont.)

_ _ Change in % compared to 31.12.18
gr?wth tnbcrefc;tf Households & private 2.2%
Growth arances, by 27 10r -~ Mortgages 2.2%
in Credit | @verage balances for : . o
tn the year, and by 3% Small & Minute Businesses 1.0%
for maximum Medium businesses 0.4%
balances for the year  Large Businesses & Institutional Entities 0.5%

Group revenues
grew by 4.6% Y Continued growth in Financing Income (NIS 126 million, or +9.8%)

(ex. gain from realized
buildings last year)

Operating streamlining measures

Decrease in Operating Expenses decreased by 3% (or NIS 41 million), due to
Expenses

Improve in - . o o

Efficiency Ratio I Efficlency Ratio improved to 65.9% vs 68.4% last year
Rating agencies S&P Ma'alot and Moody's Midroog raised Bank's rating to

Raised rating | highest level of banking quality, efficiency and stability benchmarks
(Midroog — Aaa, S&P Ma'alot— AAA).

Digital
Innovatton

The Group continued its Digital Innovation, expanding service offering
(new marketing website, API for client systems, Advise Me).




Without derogating from the generality of that stated in the terms of use, as detailed on the Internet website of The First
International Bank of Israel Ltd. ("the Bank"), this presentation and its contents had been prepared by the Bank for its
exclusive use, within the framework of the presentation of its quarterly/annual financial statements.

This presentation does not comprise and is not to be interpreted as an offer for the purchase of securities of the Bank or of
the Bank Group. The presentation is intended only for the provision of information. The information presented herein is
partial, stated in a summarized form for convenience purposes only, and is not intended to replace the need to read the
reports of the Bank to the Israel Securities Authority and to the Tel Aviv stock Exchange Ltd., including the annual, quarterly
and immediate reports of the Bank.

This presentation should not be relied upon in connection with any transaction, agreement, obligation or investment. The
information contained in this presentation does not comprise consultation, recommendation or the rendering of opinion
regarding the advisability of investment and does not replace an independent examination and professional advice by an
investment expert entity authorized by law

The Bank does not declare or is obligated with respect to the completeness, exactness or accuracy of the information
reflected in this presentation. The Bank, its employees, officers or its shareholders, shall not bear responsibility for damage
and/or losses direct, or indirect caused or which might be caused as a result of the use of the information contained in this
presentation.

The Bank is not responsible and is not committed to update the information contained in this representation in respect of
any future change in the economic, financial or legal position relating to the Bank and to any corporation and/or entity
mentioned in this presentation, which may occur after the publication of this presentation.

A part of the information contained in this presentation is considered forward-looking information. Such information
contains forecasts, goals, assessments and assumptions, based on the viewpoint of Management of the Bank, and which
relate to future events or matters, the materialization of which is uncertain and is not controlled by the Bank. Actual results
may be materially different from those included in the forward-looking information, due to a large number of factors,
including, inter alia, as a result of changes in legislation and in directives of regulatory authorities, economic developments
and changes and the uncertainty existing as regards to the Bank's business and the results of the varied operations it
conducts. For a more detailed discussion of forward-looking information, see the forward-looking information item in the
reports of the Bank.



