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Without derogating from the generality of that stated in the terms of use, as detailed on the Internet
website of The First International Bank of Israel Ltd. (“the Bank”), this presentation and its contents had
been prepared by the Bank for its exclusive use, within the framework of the presentation of its
° ° quarterly/annual financial statements.
Dlscla I mer This presentation does not comprise and is not to be interpreted as an offer for the purchase of
securities of the Bank or of the Bank Group. The presentation is intended only for the provision of
information. The information presented herein is partial, stated in a summarized form for convenience
purposes only, and is not intended to replace the need to read the reports of the Bank to the Israel
Securities Authority and to the Tel Aviv stock Exchange Ltd.. including the annual, quarterly and
immediate reports of the Bank.
This presentation should not be relied upon in connection with any transaction, agreement, obligation or
investment. The information contained in this presentation does not comprise consultation,
recommendation or the rendering of opinion regarding the advisability of investment and does not
replace an independent examination and professional advice by an investment expert entity
authorized by law
The Bank does not declare or is obligated with respect to the completeness, exactness or accuracy of
the information reflected in this presentation. The Bank, its employees, officers or its shareholders, shall
not bear responsibility for damage and/or losses direct, or indirect caused or which might be caused as
a result of the use of the information contained in this presentation.
The Bank is not responsible and is not committed to update the information contained in this
representation in respect of any future change in the economic, financial or legal position relating to the
Bank and to any corporation and/or entity mentioned in this presentation, which may occur after the
publication of this presentation.
A part of the information contained in this presentation is considered forward-looking information. Such
information contains forecasts, goals, assessments and assumptions, based on the viewpoint of
Management of the Bank, and which relate to future events or matters, the materialization of which is
uncertain and is not controlled by the Bank. Actual results may be materially different from those
included in the forward-looking information, due to a large number of factors, including, inter alia, as a
result of changes in legislation and in directives of regulatory authorities, economic developments and
changes and the uncertainty existing as regards to the Bank’'s business and the results of the varied
operations it conducts. For a more detailed discussion of forward-looking information, see the forward-
looking information item in the reports of the Bank.
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Financial
stability

FIBI 333

vHigh ROE despite the challenging macro 9.5%
environment

v"High quality credit portfolio. Low expense
° ° o 0-410/0
to total credit to the public ratio compared
to other Israeli banks

vHigh capital adequacy ratio — 2.63% above 10.939%
regulatory equity ratio (tier-1)

vContinued increase in liquidity ratio based 1450/,
primarily on tncrease in retail deposits
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. ) . coverage ratio
capital adequacy ratio (tier-1) Provision of credit losses to gross credit balance

M a.l n tal n I n g Tier 1 capital ratio is high above (including off-balance sheet)
1.43%

regulatory minimum (8.3%)

10.93% 1.11% 1.11%

h | g h 10.38% 10.81% 0.93%
financial l I I

S t r e n g t h 2017 2 2015 2017 2019

Liquidity ratio

deposit-credit ratio

123% 128%

142% 141% 104%
137%
j I . ]

2015 2017 2019

2015 2017 2019

* Regulatory
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Total income before expenses for Growth in credit to the public

) credit losses (NIS Million) (NIS Billion)
Growth In
credit and
revenue

2017 2019 1-9.2020 31.12.15 31.12.17 31.12.19 30.9.20

(in annual
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Continued
Improvement in

the efficiency
ratio

1-9.2020
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Strong
Financial
Stability,

Growth and
Efficiency

Q3/2020
(NIS Millions)
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ROE  Net Decline in total Losses to
iIncome operating expenses doubtful debt

9.5%  NIS 201 Millions s 640 Millions ~ 0.41%

*11.7% -159% * -1.4% * 0.15%*
Growth in the client . Growth in
assets portfolio Improvement in credit
(average) efficiency ratio (Average)
+4.2%%* 61.9% O/ *
(In private clients (62.9%)* +4.4%

portfolio +5.6%)

* Parallel period last year / change compared to parallel period
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Net Income
and ROE

1-9.19 1-9.20

Tier 1 capital ratio  10.79% 10.93%
Total capital ratio  13.71% 14.23%
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Strong

Financial
1l Decline in total Growth in
Stabl I Ity1 o= inlélane operating expenses total income*
Growth and (fé‘t:{/o) 540 1,894 3,::06
- - K2 (-16.0%) (-5%) +1%
Efficiency
1-9/2020
viain data Improvement in
NIS Millions Growth in private hi Losses to o .
( ) depos?ts Gré’rvgéit'” doubtful debt efficiency ratio
+16.9% +2.9% 0.62% 61.0%
(In private deposits) (+4.9% Average)  (0.14%) (64.9%)
(+21.2%

() Parallel period last year
* Total income before provision for credit losses
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Income
Statement

1-9/2020
Main data
(NIS Millions)

(NIS Millions)

Interest income
Non-interest financing income

Interest income, net

Expenses from credit losses
(Provision of 0.62% of which ~NIS 352 million, due to
corona crisis)

Income from commissions
of which commissions from capital market
of which conversion differences

Total income

(Before expenses related to credit losses)
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Change

1-9.20 1-9.19 before
tax

%

Change

1,980 1,942 38 1.9%
97 175 (45%)
2,077 2,117 (2%)

413 92 349%

1,027 7%
528 17%
133 20%

3,106 1%




INVESTING IN YOU

[ of [] B33

I ncome (NIS Millions) S ”

1-9.20 1-9.19 before Change

Statement

Total operating and other expenses 1,894 2,000 (106) (5%)

(CO ntinu ed) Salaries and related expenses 1,138 1,215 (77) (6%)

1-9/2020 gﬂ:;::ir::?:: of buildings and equipment & 261 270 () (3%)

Main d_at_a Amortization of intangible assets 71 68 3 4%
(NIS Million S) Other exper.ls?s (increased Mainly due to capital 419 401 18 4.5%
market commission expenses)
Dismissal expenses and Provision for
merger expenses of Otsar Hahayal 3 46 (89%)
Profit before taxes 799 (19%)

Tax expenditures (this year Includes income
taxes in respect of previous years in the
(254) 29%

amount of NIS 37 million, compared with NIS
15 million last year)

Net profit 540 (16%)




Increase In
Profit from
Current
financing

Activities

1-9/2020
Main data
(NIS Millions)

(NIS Millions)

Interest Income, net
Non-interest financing income
Net financial earnings

Reconciliation to fair value of derivative
instruments

Income from realization and reconciliations to
fair value bonds

Earnings from investments in shares

Net financial earnings
from operating activities

The change in the index (known in the period)

Impact of change in the index (Neutralizing the
effect of the index - an increase of 2.5%)

Bank of Israel average interest rate for the
period
Average dollar interest rate for the period
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Change o

1-9.20 1-9.19 before
tax

1,980 1,942 38 2.0%
97 175 (78)
2,077 2,117 (40) (1.9%)

o

Change

3 (7) 10

16 9
(27) 55
2,085

(0.6%)
(20) (27)

0.15% (0.10%)
0.63% (1.80%)
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Growth In

Credit
Balances

End of period
(NIS billions)

Median and

Large Households
Businesses & & Private
Institutional 24%
Entities

26%

Smzll
Businesses
20%

Mortgage
30%

A diverse and quality
mix of Credit

INVESTING IN YOU
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P

t+ NIS 1.6 billion

Controlled growth in
credit in a challenging
period

14
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Credit to
the public

as of 30.9.20
(NIS Billions)

-3.1% 21.9

* In small businesses, most of the increase of about NIS 1.2 billion comes from the Corona fund



Deferral of
credit
payments
due to

corona -
30.9.20
Compared to

other Israeli
Banks
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NIS Millions) Households & Small Median Large

. Mortgage . . R Total
as of 30.9.20 Private 999 Businesses Businesses Businesses

The balance of payments
actually deferred 17 76 36 11

The balance of the credit for
which the payments were 211
deferred

The balance of the credit

balance for which

payments have been 0.5% 0.8% 3.1%
deferred out of the total

credit - Bank

The balance of the credit

balance for which

payments were deferred 4.7% 11.6% 6.3% 2.8% 2.4% 6.9%
from the total credit -

banking system

The % of loans deferred out of total credit is lower across all segments of the bank compared to the banking
system. Decrease in the share of housing credit for which payments were deferred from about 19% of the
credit portfolio at the end of June, to 7.2% at the end of September 2020.

16



INVESTING IN YOU

[ of [] B33

Provision

fo r i n d iVi d u a I Collective provision

an d Individual provision 30
Total

collective crver rovrs e
credit losses

1-9/20 | Q3.20 Q2.20 Q1.20

collective provision)

0.01%

Collective provision rate 0.55% | 046% 060% 0.59% ‘ 0.13%
Individual provision rate 0.07% | (0.05%) 0.14% 0.12% ‘

Expense to total credit to the

(o)
public ratio 0.14%

0.62% | 0.41% 0.74% 0.71%

X4.4

17
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Increasin
g Balance provision for credit losses Balance provision (including off-
balance sheet) to total credit Ratio

the safety
margin for
credit losses
due to the
corona crisis

1.43%

31.12.19 31.3.20 30.6.20 30.9.20 31.12.19 31.3.20 30.6.20 30.9.20

18



Ratio of total
Expense to
total credit to
the public -

Compared to

other Israeli
Banks

> Proportional
credit policy -
a quality credit
portfolio
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OTHER 4 BANKS 0]

(According
to 1-9.2020)

0.93%

0.76% 0.76%

0.42%

)
0.20%
0 .16%
0.14% 0.13% (@ 100, O-15% 0.16%
0.02%

2008 2009 2010 20M 2012 2013 2014 2015 2016 2017 2018 2019 1-9/2020
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Growth in
Total Public
Deposits

End of Period

(NIS Billions) 30.9.19

31.12.19 30.9.20

(53% of total deposits)

30.9.19

31.12.19

INVESTING IN YOU
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30.9.20

20



INVESTING IN YOU

R [ of [ 2] B33

Ba n ks 31.12.19
(]
Propr|e'|'a ry ngv;;nnr:eeer;t bonds and government 11,029 0739 899
o
Po I"'l'fOI 10 - =
Diversified cmd of which: Israeli Government bonds 9,893 6,424 58%
solid portfolio I

(NIS Millions) Corporate bonds 720 6% 885 8%

Stocks and investments in funds 245 2% 339 3%

Total St?cks and Investments 12,174  100% 10,995 100%
Portfolio

The balance of the (net) positive capital fund as of 30.9.20 of ~NIS 33 million net
compared to a positive capital fund of ~NIS 53 million, net on 31.12.19.

21
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@ FIBI faced the corona crisis in a robust financial state with a

Strengths high quality and diversified credit portfolio and strong

H ig h I ig h,l,s capital ratios.

Deferral of

credit The % of loans deferred from the total credit in the Bank is
for 1-9.2020 payments lower in all segments (about 3.1% of the total credit in

(due to the International) compared to the system

corona)

High Capital
Increase in equity to ~NIS 9.0 billion (excluding minority

Adequacy

High Financial rights). Tier 1 capital ratio is high at 10.93% (2.6% over the
1-9/2020 Resilience regulatory required).
Main data
(NIS Millions) Net income FIBI's net profit on 1-9/20 amounted to NIS 540 million,

and ROE compared with NIS 643 million in the corresponding
period last year, a decrease of 16% (mainly due to the
effect of the corona crisis).The ROE for the period is 8.4%,
compared with 10.6% in the corresponding period last year
and 10.5% in all of 2019.

22
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Improved The efficiency ratio improved to 61.0%

H ig h I ig h'l's efficiency ratio  (compared to 64.4% in 2019).

INVESTING IN YOU

FiBI 313

for 1-9.2020 Growth in Change in %» compared to 31.12.19 30.9.19
average credit Households & private (2.7%) (3.1%)
balances of 5% Mortgages 7.4% 9.0%
and a 2% Small & tiny businesses 6.2% 8.0%
increase since Medium & Large businesses &
start of year institutional entities iEs ) (1.5%)
]I\./;9_/20d20 Growth in The balance of public deposits amounted to ~NIS 136 billion, a
(Nallgll\/liallri?)ns) depo.:sil's and in growth of ~13.2% (~NIS 16 billion) since the beginning of the
the client assets year. +21.1% growth in private customer deposits. The total
portfolio porifolio of the Group’s customer assets amounts to ~NIS 443

billion, a growth of ~2.8% compared with the corresponding
period last year (Growth of about 4.6% in the private clients’

assets porifolio).

23
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Brreace.in Continued growth and increase in financing profits
financing profits from operating activities (~ NIS 25 million, + 1.2%) and

° ° ey . 2%,
H |g h I | g h'l's from operating growth in income from capital market commissions

activities and (~ NIS 75 million, 17%) and conversion differences (~
for operating fees NIS 22 million, 20%).
1-9.2020 Expenses for Increase in expenses for credit losses (NIS 321 million)
credit losses mostly due to group provision due to the crisis (provision
of 0.62%).
Decrease in A decrease of about 5% in operating expenses (total of
1-9/2020 operating expenses NIS 106 million).
Main data
illi * Increase in volume of retail digital use to more than so%
(NIS Millions) Acceleration and =

* The bank has launched a range of new and advanced
services such as joining advisory services, video advisory,
extending telephone consulting hours, opening a digital
account, scheduling an appointment at a branch service
via chat, efc..

expansion Digital
services

24



