INVESTING IN YOU

F ’B ’ FIRST INTERNATIONAL

BANK OF ISRAEL

!!l!"

1!

l

OVERVIEW

Q1 2018

=




NET PROFIT AND ROE (NIS MILLIONS)

Q1/17 Q1/18 Q1/17 Q1/18

10.12% 10.07% Capital (Tier 1) to Risk weighted Assets Ratio
n 13.63% 13.36% Capital to Risk Assets Total Ratio



GROWTH IN PROFITABILITY AND AN INCREASE IN ROE

Excluding non-recurring items

(NIS Millions) Q1.2018 Q1.2017

Net profit 137 166

Net of tax effects below:

Profit from sale of building in Switzerland 13 28
& profit from last year sale of office building in Tel Aviv

Provision for employee award claims, net (gross 45) (29) -
Provision for efficiency measures in a subsidiary, net (gross 24) (16) -
Profit after eliminating non-recurring items +22.5% t 169 138
ROE eliminating non-recurring items t 9.0% 71.7%
Efficiency ratio 74.8% 68.8%
Cost/income ratio excluding non-recurring items ‘ 69.2% 71.9%
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STATEMENTS OF INCOME MiLLIONS NiS)

(NIS millions)

Change Change
Q1.2018 Q1.2017 before in

tax %
Total financing income 624 574 50 8.7%
Expenses from Credit Losses
(Provision rate of 0.13%) 27 34 (7)
Commission income 338 334 4 1.3%
Other Income
(Realization of real estate in Switzerland in 2018, Sale 23 42 (19)
of a real estate property in Tel Aviv in 2017)
Total Income 985 950 35  3.7%

(before Expenses from Credit Losses)




STATEMENTS OF INCOME MiLLIONS NiS)

Q1.2018 Q1.2017

Change Changein

before tax %
Salaries.an.d Rela’;ed Expenses | 401 403 2) (0.5%)
(After eliminating provision for employee award claims)
Provision for employee claims for award 45 - 45
Maintenance of Buildings and Equipment, 5
Depreciation and Amortization %6 9 3) (3.0%)
Amortization of Intangible Assets 23 23 - 0.0%
Other Expenses
(After eliminating provision for restructuring of an 148 129 19 14.7%
organizational structure in a subsidiary)
Provision for restructuring of organizational
: . 24 - 24
structure in a subsidiary
Profit before Taxes 220 262 (42) (16.0%)
zBank's Share in CAL Profit 6 10 4)
Net Profit 137 166 (29)  (17.5%)




CONTINUOUS IMPROVEMENT IN EFFICIENCY RATIO

Operating expenses to income (NIS millions)

) Total
899 909 966 income
. °
69.2%  Efficiency Ratio *
71.9%

698

¢ 668

6§4 )
' ' ' Total
Q1/2016 Q1/2017 Q1/2018 expenses

*Note: The efficiency ratio at Q1/2018, after eliminating the provision for employee claims for the award, provision for
organizational restructuring in a subsidiary and the sale of property in Switzerland, on Q1/2017 after eliminating capital gain

from the sale of an office building in Tel Aviv.
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GROWTH IN CREDIT BALANCES (BILLIONS NIS)

31.3.18

Large House
Businesses holders &
& institutional private
entities 24%
22%

Small
businesses
19% Mortgages
28%

Medium
businesses
7%

A qualitative and distributed
mix of the credit portfolio -

31.3.17 31.12.17 31.3.18
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HOUSE HOLDERS & PRIVATE CREDIT TO THE PUBLIC

(Billion NIS

Mortgages Households & private

31.3.17 31.12.17 31.3.18 31.3.17 31.12.17 31.3.18

h Supervisory segments definitions:
private banking segment - private individuals with financial asset portfolio that exceeds NIS 3 Million.

Households - private individuals, excluding customers included in the private banking segment.




BUSINESSES CREDIT TO THE PUBLIC

(Billion NIS

Medium & Large Businesses & Small & Minute businesses
institutional entities

*Golo

Supervisory segments definitions:

31.3.17 31.12.17 31.3.18 | 31.3.17 31.12.17 31.3.18

Minute business - a business with an annual turnover of which is £ NIS 10 Million.

Small business - a business with an annual turnover of which is between NIS 10 < 50 Million.

medium-market business - a business with an annual turnover of which is between NIS 50 < 250 Million.

Large business - a business with an annual turnover of which is 2 NIS 250 Million.




DECREASE IN CREDIT RISK DUE TO PROBLEMATIC DEBT

Gross

(MILLIONS NIS) 31.3.18 31.3.17 Change
Impatred Credit Risk 629 892 (263)
Inferior Credit Risk 160 254 (94)
Credit Under Special Supervision Risk 824 835 (11)
Total Problematic Credit Risk 1,613 1,981 (368)
Ratio of provision for credit losses in respect of credit to the 162% 1119

public to total impaired credit to the public (1) (High = good) ? °
Ratio of impaired debts or in arrears of 90 days or more to o 0
credit to the public (2) (Low = good) 0.91% 1.20%
Ratio of credit loss expenses 0.13% 0.17%

Comparison with the Israeli banking system as of 31.3.18:
(1)  132% (High = good)
- (2)  1.29% (Low = good)




GROWTH IN THE BALANCE OF THE PUBLIC CLIENTS ASSETS

(BILLIONS NIS)

439

387 +13%
+52

327
281

+6%
106 112
31.3.17 31.3.18
B Deposits from the public Securities



GROUP’S DIVIDEND YIELD IS THE HIGHEST

IN THE ISRAELI BANKING SYSTEM

| | Total Dividend Distribution
(MILLIONS NIS)

2.5% Al

*130

3E

2015 2016 2017 31.3.2018
Subsequent to the publication of the Financial Report, the Bank

declared an additional 60 NIS Million Dividend Distribution

* Total dividend distributed in the last 12 months.




Results nghllghts for Ql 2018 (comparison to Q1 2017)

Net profit amounted to NIS 137m; ROE of 7.2%

Net profit and

ROE after Group net profit of NIS 169m vs NIS 138m, up 23% YoY
elimination

ROE net of 9.0% vs 7.7%
of non

. Operational efficiency of 69.2% vs 71.9%
recurring
items *

High capital

adequacy - || Maintained high capital adequacy ratio (Tier 1, March 31, 2018): 10.07%
High financial | (0.8% higher than the required minimal ratio)

stability
d'l\l;lii(igehnd High level of dividend: NIS 405m in past 12 months
return Subsequent to March 31: additional dividend distribution of NIS 60m

*Adjustment of the results in respect of material effects of a nonrecurring nature:
Provision of NIS 29 million (net) in respect of employee claim for an award

- Provision of NIS 16 million (net) in respect of structural changes in a consolidated subsidiary Net gains
13

of NIS 13 million from the sale of an office building in Switzerland.



Results nghllghts for Ql 2018 (comparison to Q1 2017)

Growth versus:
31.12.17 31.3.17

. Total credit to the public Private customers - 2.7% 10.1%
Growthin | ¢ Nis 83bn, growth of  Housing loans - 13% 5.0%
credit NIS 1.5bn (1.9%) since the ~ Small businesses - 5.0%  6.0%
beginning of the year and  Middle market businesses &
NIS 4 billion (5%) YoY Corporate businesses

(including institutional bodies) - (0.4%) 0.4%

Growth in

deposits Continuing growth in deposits among the public to NIS 112 billion, up 5.4% YoY.

Growth in
customer
assets

Growth of 13% (over NIS 52 billion) in volume of customer asset
portfolio vs Q1 2017,

Financing income - continuing growth in financing profits, up 10% in

current ﬂnancing proﬂt (excluding sale of "Nostro" securities) on background of the growth in
spread and in volume of operations.

Growth of 1.3% in commissions, mainly due to the increase in capital market commissions.

3.7% in
total
income of
the Group

14
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Results Htghlights for Ql 2018 (comparison to Q1 2017)

Stable
Payroll

Improvement
in adjusted
efficiency
ratio

Provision
for credit
loss

Events
subsequent
to balance
sheet date

Stability in payroll costs (after elimination of provision for employee claim)

Efficiency ratio before elimination of non-recurring items of 74.8%.

Rate of credit loss expense of 0.13% vs 0.17% last year
Improvement in provision rate mostly due to decrease in specific provision.

| Efficiency ratio of 69.2% vs 71.9% last year
| Continued decline in troubled debts of customers of the Group

» Agreement for sale of Head Office building of Otsar Ha-Hayal signed on
May 23. Gain on sale expected at NIS 37 million

> Sale of shares in TASE — on April 16, the Stock Exchange accepted assent of
the Bank to the sale of all its holdings in the Stock Exchange.



Without derogating from the generality of that stated in the terms of use, as detailed on the Internet website of The First
International Bank of Israel Ltd. ("the Bank"), this presentation and its contents had been prepared by the Bank for its
exclusive use, within the framework of the presentation of its quarterly/annual financial statements.

This presentation does not comprise and is not to be interpreted as an offer for the purchase of securities of the Bank or of
the Bank Group. The presentation is intended only for the provision of information. The information presented herein is
partial, stated in a summarized form for convenience purposes only, and is not intended to replace the need to read the
reports of the Bank to the Israel Securities Authority and to the Tel Aviv stock Exchange Ltd., including the annual, quarterly
and immediate reports of the Bank.

This presentation should not be relied upon in connection with any transaction, agreement, obligation or investment. The
information contained in this presentation does not comprise consultation, recommendation or the rendering of opinion
regarding the advisability of investment and does not replace an independent examination and professional advice by an
investment expert entity authorized by law

The Bank does not declare or is obligated with respect to the completeness, exactness or accuracy of the information
reflected in this presentation. The Bank, its employees, officers or its shareholders, shall not bear responsibility for damage
and/or losses direct, or indirect caused or which might be caused as a result of the use of the information contained in this
presentation.

The Bank is not responsible and is not committed to update the information contained in this representation in respect of
any future change in the economic, financial or legal position relating to the Bank and to any corporation and/or entity
mentioned in this presentation, which may occur after the publication of this presentation.

A part of the information contained in this presentation is considered forward-looking information. Such information
contains forecasts, goals, assessments and assumptions, based on the viewpoint of Management of the Bank, and which
relate to future events or matters, the materialization of which is uncertain and is not controlled by the Bank. Actual results
may be materially different from those included in the forward-looking information, due to a large number of factors,
including, inter alia, as a result of changes in legislation and in directives of regulatory authorities, economic developments
and changes and the uncertainty existing as regards to the Bank's business and the results of the varied operations it
conducts. For a more detailed discussion of forward-looking information, see the forward-looking information item in the
reports of the Bank.



