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FIBI FIRST INTERNATIONAL Net Profit and ROE (wmillions NIS)

BANK OF ISRAEL

ROE *8.0% |
% |*7.2% |

““““

7.6% | . |

H N

H1/2016 H1/2015 Q2/2016 Q2/2015
7,165  *44% | 6861 7,257 34.8% 6,925
Common Equity
ke 9.97% 9.69%

assets ratio

* Goodwill amortization amounts to 22 Million NIS in half a year and decreases ROE by 0.64% . In Q3/16 goodwill amortization of about 36

million NIS annually will end (positive impact of 0.5% in terms of yield).



FIBI FIRST INTERNATIONAL One-time effects on financial results Q2/16

BANK OF ISRAEL

(Millions NIS)
Net Tax Q2/16
Net income 134
Non-recurring profit from Visa Europe deal (excluding CAL special provision) (57)

An increase in the provision due to the directives of the Bank of Israel ( the Bank
implemented the guidelines fully this quarter) - The rate of provision for doubtful 36
debts In half a year is 0.07%.

A provision in respect of the future discontinuation of operations, being part of the

adoption of efficiency measures(gross 25 million NIS). 16

Net income without one time effects 129



FIBI FIRSTINTERNATIONAL - Statements of Income H1/2016 — H1/2015

BANK OF ISRAEL o
(Millions NIS )

H1/16 g | SRR GG
change in %
Interest Income and Non-Interest Financing Income 1,127 1,060 67 6.3%
Expenses from Credit Losses (provision rate of 0.07 % in H1/16) 25 26 (1)
Comm|s§|ons (The main decrease is in capital markets 656 201 (45) (6.4%)
commissions Due to the market decrease)
Total Income after Expenses from Credit Losses 1,812 1,744 68 3.9%
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FIRST INTERNATIONAL

OF IS it
BANK OF ISRAEL (Millions NIS )

Statements of Income H1/2016 — H1/2015

Hu16 | Huis | Oross | Change
change in %
Total Operating and Other Expenses (revenue of 72 million NIS 1,356 1.324 32 2 4%
in H1/15)
Salaries and Related Expenses 814 858 (44) * (5.1%)
Decrease in Salaries due to Leumi Agreement- last year - (72) 72
Provision for a gradual closure of operations 25 - 25
Malnten'an'ce of bUIIdIng§ and equipment, 267 281 (14) (5.0%)
Depreciation and amortization
Other Expenses 250 257 (7) (2.7%)
Profit before taxes 456 420 36 8.6%
Provision for taxes on profit 212 178 34
Net Profit 281 243 38 15.6%
Bank of Israel Average Interest Rate 0.10% 0.15% (0.05%)
Efficiency Ratio (Total Operating Expenses to Total Income) 73.8% 74.8%
Efficiency Ratio (excluding the effect of  Visa Europe selling deal 75 104 28.9%

and Leumi agreement last year)

* Resulting inter alia from reducing the number of employees , resulting from the exchange of group work

long rights service bonus




FIBI 313 oo remariona. Statements of financing income
H1/2016 — H1/2015 (NIs millions )

Gross Net

H1/16 H1/15
change | change

Total Interest income 1,060 957 103 10.8%

Total non-interest financing income 67 103 (36) (35.0%)

Profits from the sale of bonds and trading portfoli o] “ (40) (44.4%)




FIBI FIRSTINTERNATIONAL - Operating & Other Expenses

BANK OF ISRAEL

(Millions NIS)
Continuing decrease in all operating expenses I H1/2016 .
Ve N
Total Operating & Other Expenses H1/2015 u
_(63)
=2 7% \
\\5. 7
| 85897 814
| » |
H1/2015 H1/2016
\_ J
-7
-8 T
T 257 250
213 205 6
\
68 62
] ] | .. |
Salaries & Related Maintenance, Depreciation, Equipment and Amortization Other Expenses

Expenses Premises Of Tangible Assets

*Excluding Leumi agreement affect last year, andap  rovision this year in respect of a gradual
closure of operations, the decrease mostly occurs f rom reducing the number of employees in

the Group (including mergers last year) and a decre  ase in employee rights arising from 7
cancellation of long service bonuses.



FIBI N TERNATIONAL Efficiency ratio Q2/16 - Q2/15

% Total Operating Expenses / Total Income ( Before Expenses for credit losses)

& Efficiency ratio neutralized Visa Europe deal thisye  ar

- Total Operating Expenses

i Total Income

938
888

675 658

|
C726% 2

Q2/2015 Q2/2016



FIBI FIRsTINTERNATIONAL |MProvement in - Operational Efficiency Ratio
BANK OF ISRAEL

Total Operating Expenses to Total Income  (Millions NIS)

038 Total

Income

Efficiency ratio

. after neutralized
+0.4% _ o 80.6% -._3.0% Visa Europe deal
80.2% T T this year
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FIRST INTERNATIONAL Growth in Credit to the public
FiBl BANK OF ISRAEL along with high Equity capital (core tier 1) ratio
(Millions NIS)

L Equity capital (core tier 1) ratio
Bl Credit to the public

30/9/15 31/12/15 31/3/16 30/6/16
10



BANK OF ISRAEL

FIBI ;;3 FIRST INTERNATIONAL

Credit to the Public by Business Segments

Corporate

21,625

5.6%

(Millions NIS)
Net Credit to the Public Rates of Rates of Change
by Business Segments Change
of activity per day 30.6.16 compared to Compa;rig to
(Millions NIS) 31/12/15 30/6/15
Private Clients
(excluding Housing 18,888 2.0% 4.7%
loans)
Housing loans 20,967 5.3% 8.6%

10.3%

Commercial and
Small Businesses

14,617

7.0%

7.2%

Mortgages
28%
(28%)

31/12/15 — ()




FIBI FIRSTINTERNATIONAL — Credit risk due to Problematic Debt  (wmillions NIS)
BANK OF ISRAEL
c?hr 0SS CGhr 0SS Average of the
30/6/16 | 31/12/15 ange ange |hanks other 4
compared | compared (30/6/16)
to 31/12/15 | to 30/6/15
Impaired Credit Risk 983 922 61 43
Inferior Credit Risk 202 265 (63) (64)
Credit Under Special Supervision Risk 665 1,032 (367) (525)
Total Problematic Credit Risk 1,850 | 2,219 (369) (546)
(17%) (23%)
Ratio of the provision for credit losses to
impaired credit to the public not accruing 115.5% | 107.9% 94.8%
interest income (NPL coverage ratio) 270
(Mortgage included)
Ratio of the provision for credit losses to
impaired credit to the public not accruing 101.1%| 93.5% 80.9%

interest income (NPL coverage ratio)
(Mortgage excluded)




FIBI FrsTINTERNATIONAL | B Strategic Assets & Liabilities Structure

BANK OF ISRAEL
(NIS Billions)

FIBI Strategic Assets & Liabilities composite (*)

30.6.16 | 31.12.15 30.6.16 (NIS Billions)

Capital to Risk
Assets Total 13.65% | 13.26% E |
Ratio i |
equity capital 5 |
(t(iqer i/) toprisk Credit to the Public
9.81% Public | | i

components Deposits :
rafid 105.3 e ;

=
Deposits to 142 3% ! | :
Credit Ratio : i |

State of Israel Bonds 9.1
Liquid Assets - Gov. & Bank deposits | |<
to Deposits U7 2.0 || Bank of Israel Deposits ~ 27.2
Ratio i

. . : Capital Notes 5.7 "*>~._[ Corporate and banks Bonds
L|I_C(I;u|lqdlty Ratio 109% 104% | E (foreign & Israel currency) 0.8
( ) : i Bonds of foreign countries 3.1
?ggg;' rﬁgﬂ'agk; f(gi) : Structures, Hedge Funds
, 0 0 : : &Stocks 0.3
B i

(*) For illustration only — not to scale 13

(**)From this 20% is capital that used for investment purposes



The Development in Balance Sheet, Equity,

FIBI FIRST INTERNATIONAL . . )
BANK OF ISRAEL Credit and Deposits - end of period
(Billions NIS )
L4 —— —— °
: Balance Capital attributed to the Deposits from the Credit to the
Leverage_ ratio "(’}t I sheet  shareholders of the Bank public public
125.5 127.3
117.8 FLIE S
111.0 MRS
105.6 103.3 105.3
95.2 g -
84.4 89.1 _\_2_00/0
76.1
67.9 68.7 68.9 720 o
» 9 9 +4.9%
6.459 6.673 6.797 7.073 | .3.8% 7.339
e X
2012 2013 2014 2015 [1/2016
| |
| |
Equity to capital I [
(exglélding cash 7.5% 7.9% 7.3% 7.2% : 7.3% :
an epOSItS n
bank of Israel L e e e e - = = I




FIBI o e IONAL Equity Capital (core tier 1) Ratio-
Capital Adequacy *

11% - [ 1Equity capital (core tier 1) ratio target at 31/12/17

**10.75% 10.35% \/
"10.40% 9.15% \/ 9.8% 9.28%

10.20%

LUCIEN  10.09%

9% -

8% -

7% -

THE OTHER FOUR ’bank hapoalim -m. DIEERANT mzﬂﬁmm eraor FIBI

* The data is updated to 30/6/16.

** The Big Banks are required to Tier 1 equity capital ratio of 10% at the beginning of 2017. to this requirement added a Capital
requirement in respect of the balance housing loans, that resulted the required capital ratio at beginning of 2017 to 10.2% in
Hapoalim and 10.27% in Leumi. The efficiency measures which implemented by Leumi Bank gained him easement in the
required capital ratio (0.18% at the beginning of 2017, and 0.15% at the end of 2017) So the required ratio at the beginning of
2017 Would be 10.09%. and at the end of 2017 10.35%.




FIBI FIRST INTERNATIONAL nghllghts for H1/2016

BANK OF ISRAEL

® An increase of 16% in net profit in H1/16 amounted to 281 Millions NIS.

" The ROE in H1/16 is 8.0%.

" Net income of 134 Millions NIS in Q2/16, compared to 118 Millions NIS
in Q2/15. (ROE of 7.6% this quarter compared to 7.0%) Several non-
recurring items were recorded in Q2/16, the impact of which offsets one
another.

" Goodwill amortization of about 22 Millions NIS in half a year (44 Millions
NIS annual) detracts about 0.64% from the ROE.

Amortization of goodwill amount of 36 Million NIS a year will end in the
third quarter (a positive impact in terms of ROE of approximately 0.5%).

An annually growth of 7.8% in credit balances and 4.9% on H1/16. Growth in
all customers segments:

Credit " Private banking and households 5.0%
Growth " Housing loans 8.6%
" Commercial and small business 7.2%
" Corporate banking 10.3%
Continuation . . : . . :
of Other " Other financing income Growth - other financial income and financial
financing intermediation free capital (without Nostro Realizations) increased by

income
growth

approximately 11% following the increase in activity volume.

16



FIBI FIRST INTERNATIONAL  Highlights for H1/2016

BANK OF ISRAEL

A 4.7% decrease in m Continuing trend of decrease in the bank expenses, in scale of 65 Million
Total group ~ NIS. (excluding Leumi agreement last year and efficiency measures
Expenses Provision this year) .A reduction in all of the expenses sections.

m The rate of provision from credit losses in H1/16 is around 0.07%,
Similar to the same period last year.

m NPL coverage ratio - Ratio of provision for credit losses to impaired
credit to the public 115.5% (Mortgage included), 101.1% (Mortgage
excluded).

expenses for
credit losses

® |ncrease Iin equity capital ratio (tier 1) 9.97% vs. a ratio of 9.81% in

Equity Capital
e 12/2015.

(tier 1) Ratio

® The efficiency ratio in Q2/16 is 70.1%. After neutralizing non-recurring
iIncome from Visa Europe deal that were written in the section of other
income this quarter, the ratio is estimated to 72.6% vs. 76% in Q2/15.

Improvement
in efficiency
ratio

17



FIBI FIRST INTERNATIONAL

BANK OF ISRAEL Disclaimer

Without derogating from the generality of the conditions of use specified in the First
International Bank of Israel Ltd. (the “Bank”) website, the content exhibited in this
presentation has been prepared by the Bank solely for use of the Bank’s presentation of the
quarterly and/or annual financial reports as well as strategic updates.

The content contained herein is partial and may include information and/or data that have
not been independently verified by any outside entity. It is further emphasized that this
presentation does not constitute an offer or invitation to purchase any securities and/or
investments of any kind whatsoever.

This presentation should not be relied upon in connection with any transaction, contract,
commitment or investment. For full and complete overview of the Bank’s financial situation
and results of operation, please view the Bank’s quarterly and/or annual financial reports.
Neither the Bank nor any of its employees or representatives shall have any liability
whatsoever (in negligence or otherwise) for any loss and/or damages of any kind
whatsoever arising, directly or indirectly, from any use of the content presented in this file or
otherwise arising in connection with this file.

It is hereby emphasized that portions of the information exhibited herein are regarded as
forecasts about the future prospects of the Bank and the actual results of the Bank may
differ materially from those contemplated taking into account the various risk factors,
including but notwithstanding, changes in legislation and governmental supervision policies,
changing economic conditions and uncertainties which exist regarding the Bank’s business
and the result of various operations. For a more accurate and detailed description see
forward looking information section in the Banks financial statements.
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